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ORIGIN MMO-02 

INFO OCT-01 NEA-11 ISO-OO EB-08 SS-15 TRSE-00 PER-01 
/038R 

DRAFTED BY M/MO/DE:RGMAYS,JR.:MAK 
APPROVED BY M/MO:JMCLARK 
NEA/ARP:JWTWINAM (DRAFT) 

NEA/EX : LCURTIS SMITH (PHONE) 

EB/EX:RDERTADIAN (INFO) 

E STAFF (INFO) - MTMINNES 
TREASURY (INFO) MR.SYVRUD.MR.LACK 
PER/FCA/T&R:BGROVES (INFO) 

M/DGP:AMB. BARNES (INFO) 

128980 270447Z/14 

R 261830Z MAY 78 
FM SECSTATE WASHDC 
TO AMEMBASSY JIDDA 


LIMITED OFFICIAL USE STATE 134834 

E.O. 11652:N/A 
TAGS:AODE,EFIN, SA 

SUBJECT:MODE - TREASURY PROPOSAL TO ESTABLISH FINANCIAL 
OFFICE AT JIDDA 

1 . SECRETARIES VANCE AND BLUMENTHAL AGREED IN PRINCIPLE 
LAST OCTOBER ON ESTABLISHING A TREASURY FINANCIAL REPORTING 
UNIT IN THE MIDDLE EAST, RESIDENT AT JIDDA.COMPRISING ONE 
OFFICER. THIS AGREEMENT PREDATED THE PRESIDENT'S DECISION 

TO PURSUE OVERSEAS STAFF REDUCTIONS VIA THE MODE PROCESS. 

2. THE TREASURY DEPARTMENT HAS NOW SUBMITTED A DETAILED 
MODE PROPOSAL FOR TWO AMERICAN POSITIONS (OFFICER AND A 
LIMITED OFFICIAL USE 
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SECRETARY) PLUS A JOB DESCRIPTION FOR THE OFFICER TO BE 
ASSIGNED. THE PROPOSAL CONTAINS THE FOLLOWING POINTS: (A) 

THE OFFICER SHOULD HAVE ATTACHE TITLE; (B) THE SECRETARIAL 
POSITION WILL NOT BE NECESSARY IF THE U.S. MISSION IN JIDDA 
CAN ASSURE THE ATTACHE OF ADEQUATE SECRETARIAL AND CLERICAL 
SUPPORT; (C) ESTABLISHMENT OF THE POSITION IS TARGETED FOR 
JUNE 15, 1978; (D) THE DIPLOMATIC MISSION WILL BE EXPECTED 
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TO PROVIDE NORMAL ADMINISTRATIVE SUPPORT; (E) THE SAUDI 
GOVERNMENT HAS REACTED FAVORABLY TO ESTABLISHMENT OF THE 
PROPOSED POSITIONS; (F) TREASURY HAS IDENTIFIED NO MODE 
POSITIONS WHICH MIGHT BE ELIMINATED TO OFFSET ESTABLISHMENT 
OF THE TWO NEW AMERICAN POSITIONS. 

3. THE OFFICER'S FUNCTIONAL TITLE AND GRADE WOULD BE INTER 
NATIONAL ECONOMIST, GG- 110-15. THE TEXT OF THE PROPOSED 
JOB DESCRIPTION IS AS FOLLOWS: 

"I. INTRODUCTION 

THE PURPOSE OF THIS POSITION IS TO SERVE AS FINANCIAL 
ATTACHE AT THE AMERICAN EMBASSY IN JIDDA, SAUDI ARABIA. 

THE INCUMBENT IS A RECOGNIZED "AUTHORITATIVE EXPERT" ON THE 
SAUDI ECONOMY AND PROVIDES SOPHISTICATED, IN-DEPTH ANALYSES 
OF ECONOMIC, MONETARY AND FINANCIAL POLICY DEVELOPMENTS. 

THE INCUMBENT SERVES AS AN INTEGRAL MEMBER OF THE UNITED 
STATES COUNTRY TEAM AND SPECIFICALLY AS THE ADVISOR TO THE 
U.S. AMBASSADOR ON FINANCIAL ISSUES AFFECTING RELATIONS 
BETWEEN THE UNITED STATES AND SAUDI ARABIA. 

SUBJECT TO CONSULTATION WITH APPROPRIATE AMERICAN AMBASSA- 
DORS IN THE REGION AND THE HOST GOVERNMENTS TO WHICH THEY 
ARE ACCREDITED, THE ATTACHE MAY PERFORM IN CERTAIN OTHER 
STATES IN THE AREA THE DUTIES AND RESPONSIBILITIES DE- 
LIMITED OFFICIAL USE 
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SCRIBED BELOW. IN CARRYING OUT SUCH RESPONSIBILITIES HE 
WILL BE SUBJECT TO THE SUPERVISION AND GUIDANCE OF THE 
APPROPRIATE U.S. AMBASSADOR. 

II. DUTIES AND RESPONSIBILITIES 

ANALYZES, FORECASTS, AND REPORTS MACRO-ECONOMIC DEVELOP 
MENTS, PUBLIC, AND PRIVATE, DOMESTIC AND INTERNATIONAL, 

BEARING IN MIND THE INTERESTS OF THE U.S. GOVERNMENT. 

THESE ANALYSES ARE APPLIED TO THE FORMULATION AND DEVELOP- 
MENT OF U.S. GOVERNMENT INTERNATIONAL ECONOMIC AND FINAN- 
CIAL PROGRAMS. EXAMPLES OF SUCH TIMELY AND EFFECTIVE RE- 
PORTS, ANALYZING ECONOMIC AND FINANCIAL DEVELOPMENTS, DEAL 
WITH: (A) ANTICIPATING OR INTERPRETING POLICY CHANGES OR 
DEVELOPMENTS; (B) PROVIDING INFORMATION, VIEWS, AND 
RECOMMENDATIONS USEFUL FOR THE DEVELOPMENT OF U.S. POLICY 
GOALS AND OBJECTIVES, AND A MORE EFFECTIVE PROGRAM OF 
ONGOING FEDERAL POLICIES AND PROGRAMS; AND (C) PROVIDING 
SUCH INFORMATION AND ADVICE WITHIN THE AMERICAN EMBASSY TO 
SUPPLEMENT AND INFLUENCE POLICY RECOMMENDATIONS (ALONG LINES 
CONSISTENT WITH U.S. GOVERNMENT POLICIES, PROGRAMS, AND 
MAJOR INTERESTS). 
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IN COORDINATION WITH APPROPRIATE OFFICERS IN THE EMBASSY, 
KEEPS PERTINENT FOREIGN OFFICIALS INFORMED OF RELEVANT 
ECONOMIC AND FINANCIAL DEVELOPMENTS IN THE UNITED STATES AND 
ELSEWHERE. 

PARTICIPATES IN VARIOUS CONFERENCES, ADVISORY SESSIONS, OR 
NEGOTIATIONS WITH PERTINENT SENIOR FOREIGN OFFICIALS AND 
WITH RELEVANT DIPLOMATIC OFFICIALS. SUBJECT TO THE APPROV- 
AL OF THE AMBASSADOR AND APPROPRIATE USG AGENCIES, THE IN- 
CUMBENT ATTENDS INTERNATIONAL CONFERENCES AS FINANCIAL AD- 
VISOR TO U.S. DELEGATIONS OR AS AN OBSERVER FOR THF DFPART 
MENT OF THE TREASURY. SERVES AS FINANCIAL ADVISOR TO THE 
AMERICAN AMBASSADOR. 

LIMITED OFFICIAL USE 
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SUPPORTS THE U.S. AMBASSADOR IN REPRESENTING THE USG IN 
FINANCIAL NEGOTIATIONS. EXAMPLES OF SUCH NEGOTIATIONS 
INCLUDE: (A) EXCHANGE RATES; (B) BALANCE OF PAYMENTS 
(INCLUDING INTERNATIONAL INVESTMENT, TRADE, MONETARY AND 
AID MATTERS); AND (C) COORDINATION OF U.S. AND RELEVANT 
FOREIGN GOVERNMENT POSITIONS WITH RESPECT TO INTERNATIONAL 
MONETARY ISSUES. 

MONITORS THE POLICIES OF THE RELEVANT FOREIGN GOVERNMENTS 
WITH RESPECT TO THE INTERNATIONAL FINANCIAL INSTITUTIONS. 

PROVIDES SUBSTANTIVE, IN DEPTH ANALYSES, EVALUATIONS, AND 
JUDGMENTS AS WELL AS TECHNICAL INFORMATION BASED ON 
INTIMATE KNOWLEDGE OF THE COUNTRY'S MACRO-ECONOMIC DEVELOP- 
MENTS AND POLICIES. PROVIDES ADVICE AND CONSULTATION ON 
INTERNATIONAL FISCAL AND FINANCIAL ISSUES AS THEY RELATE TO 
U.S. RELATIONS WITH THE RELEVANT FOREIGN GOVERNMENTS TO 
VISITING U.S. GOVERNMENT OFFICIALS AND OFFICIALS OF RELE- 
VANT FOREIGN GOVERNMENTS, AMERICAN AND FOREIGN BUSINESSMEN, 
AND OTHER PRIVATE INDIVIDUALS. 

SUBJECT TO THE SUPERVISION OF THE CHIEF OF MISSION INITI- 
ATES, PLANS, AND EXECUTES RESEARCH THAT INVOLVES AREAS OF 
INTERNATIONAL SIGNIFICANCE, AND WHICH ARE OF EXCEPTIONAL 
DIFFICULTY AND IMPORTANCE. THE CALIBER OF THE FINANCIAL 
ATTACHE'S INTERPRETATIONS AND ANALYSES AFFECT THE BASIS FOR 
INTERNATIONAL ECONOMIC AND FINANCIAL POLICY INFORMATION. 

THE INCUMBENT DEVELOPS AND UTILIZES CONTACTS WITH SENIOR 
GOVERNMENT ECONOMIC, MONETARY, FISCAL, CENTRAL BANK, 
COMMUNITY, AND PRIVATE FINANCIAL OFFICIALS TO INFLUENCE 
THEIR ATTITUDES AND POLICIES AS WELL AS TO EXCHANGE INFOR- 
LIMITED OFFICIAL USE 
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MATION AND VIEWS, SUBJECT TO THE GUIDANCE OF THE CHIEFS OF 
MISSION. 

in. SUPERVISION AND GUIDANCE RECEIVED 

WITHIN THE EMBASSY, THE INCUMBENT IS SUBJECT TO THE GENERAL 
SUPERVISION OF THE AMBASSADOR AND SUCH OTHER OFFICERS ON 
HIS STAFF AS THE AMBASSADOR MAY DESIGNATE. WITHIN TREASURY, 
THE INCUMBENT REPORTS IN A PARALLEL MODE, IN THE FIRST 
INSTANCE. TO THE DIRECTOR. OFFICE OF SAUDI ARABIAN AFFAIRS. 
AND IN THE SECOND INSTANCE, TO THE DIRECTOR, OFFICE OF 
DEVELOPING NATIONS FINANCE. THESE DIRECTORS JOINTLY TASK 
THE ATTACHE FOR REPORTING PURPOSES, COMMUNICATE RELEVANT 
INFORMATION, AND EVALUATE PERFORMANCE FROM THE TREASURY 
PERSPECTIVE. " 

4. AMBASSADOR WEST HAS REVIEWED THE TREASURY PROPOSAL 
DURING CONSULTATIONS IN THE DEPARTMENT AND HAS ENDORSED IT 
IN PRINCIPLE. DEPARTMENT INVITES ANY ADDITIONAL POST 
COMMENTS PRIOR TO ISSUING FORMAL MODE DECISION IN NEAR 
FUTURE. VANCE 
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INFO OCT-01 ISO-OO /012R 

66011 

DRAFTED BY:J J ZIOLKOWSKI 
APPROVED BY: J W TWINAM 

066050 032044Z/73 

R030512Z JUN 78 

FM SECSTATE WASHDC 

INFO RUQMBI/AMEMBASSY ABU DHABI 0000 

AMEMBASSY DOHA 

AMEMBASSY MANAMA 

AMEMBASSY KUWAIT 

AMEMBASSY MUSCAT 
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LIMITED OFFICIAL USE STATE 134834 

FOLLOWING REPEAT STATE 134834 ACTION IIDDA DATED MAY 26, 1978. 
QUOTE: LIMITED OFFICIAL USE STATE 134834 
E.O. 11652:N/A 
TAGS:AODE,EFIN, SA 

SUBJECT :MODE - TREASURY PROPOSAL TO ESTABLISH FINANCIAL 
OFFICE AT JIDDA 

1 . SECRETARIES VANCE AND BLUMENTHAL AGREED IN PRINCIPLE 
LAST OCTOBER ON ESTABLISHING A TREASURY FINANCIAL REPORTING 
UNIT IN THE MIDDLE EAST, RESIDENT AT JIDDA.COMPRISING ONE 
OFFICER. THIS AGREEMENT PREDATED THE PRESIDENT'S DECISION 

TO PURSUE OVERSEAS STAFF REDUCTIONS VIA THE MODE PROCESS. 

2. THE TREASURY DEPARTMENT HAS NOW SUBMITTED A DETAILED 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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MODE PROPOSAL FOR TWO AMERICAN POSITIONS (OFFICER AND A 
SECRETARY) PLUS A JOB DESCRIPTION FOR THE OFFICER TO BE 
ASSIGNED. THE PROPOSAL CONTAINS THE FOLLOWING POINTS: (A) 

THE OFFICER SHOULD HAVE ATTACHE TITLE; (B) THE SECRETARIAL 
POSITION WILL NOT BE NECESSARY IF THE U.S. MISSION IN JIDDA 
CAN ASSURE THE ATTACHE OF ADEQUATE SECRETARIAL AND CLERICAL 
SUPPORT; (C) ESTABLISHMENT OF THE POSITION IS TARGETED FOR 
JUNE 15, 1978; CD) THE DIPLOMATIC MISSION WILL BE EXPECTED 
TO PROVIDE NORMAL ADMINISTRATIVE SUPPORT; (E) THE SAUDI 
GOVERNMENT HAS REACTED FAVORABLY TO ESTABLISHMENT OF THE 
PROPOSED POSITIONS; (F) TREASURY HAS IDENTIFIED NO MODE 
POSITIONS WHICH MIGHT BE ELIMINATED TO OFFSET ESTABLISHMENT 
OF THE TWO NEW AMERICAN POSITIONS. 

3. THE OFFICER'S FUNCTIONAL TITLE AND GRADE WOULD BE INTER 
NATIONAL ECONOMIST, GG-1 10-15. THE TEXT OF THE PROPOSED 
JOB DESCRIPTION IS AS FOLLOWS: 

"I. INTRODUCTION 

THE PURPOSE OF THIS POSITION IS TO SERVE AS FINANCIAL 
ATTACHE AT THE AMERICAN EMBASSY IN JIDDA, SAUDI ARABIA. 

THE INCUMBENT IS A RECOGNIZED "AUTHORITATIVE EXPERT" ON THE 
SAUDI ECONOMY AND PROVIDES SOPHISTICATED, IN-DEPTH ANALYSES 
OF ECONOMIC, MONETARY AND FINANCIAL POLICY DEVELOPMENTS. 
THE INCUMBENT SERVES AS AN INTEGRAL MEMBER OF THE UNITED 
STATES COUNTRY TEAM AND SPECIFICALLY AS THE ADVISOR TO THE 
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U.S. AMBASSADOR ON FINANCIAL ISSUES AFFECTING RELATIONS 
BETWEEN THE UNITED STATES AND SAUDI ARABIA. 

SUBJECT TO CONSULTATION WITH APPROPRIATE AMERICAN AMBASSA- 
DORS IN THE REGION AND THE HOST GOVERNMENTS TO WHICH THEY 
ARE ACCREDITED, THE ATTACHE MAY PERFORM IN CERTAIN OTHER 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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STATES IN THE AREA THE DUTIES AND RESPONSIBILITIES DE- 
SCRIBED BELOW. IN CARRYING OUT SUCH RESPONSIBILITIES HE 
WILL BE SUBJECT TO THE SUPERVISION AND GUIDANCE OF THE 
APPROPRIATE U.S. AMBASSADOR. 

II. DUTIES AND RESPONSIBILITIES 

ANALYZES. FORECASTS, AND REPORTS MACRO-ECONOMIC DEVELOP 
MENTS, PUBLIC, AND PRIVATE, DOMESTIC AND INTERNATIONAL, 

BEARING IN MIND THE INTERESTS OF THE U.S. GOVERNMENT. 

THESE ANALYSES ARE APPLIED TO THE FORMULATION AND DEVELOP- 
MENT OF U.S. GOVERNMENT INTERNATIONAL ECONOMIC AND FINAN- 
CIAL PROGRAMS. EXAMPLES OF SUCH TIMELY AND EFFECTIVE RE- 
PORTS, ANALYZING ECONOMIC AND FINANCIAL DEVELOPMENTS, DEAL 
WITH: (A) ANTICIPATING OR INTERPRETING POLICY CHANGES OR 
DEVELOPMENTS; (B) PROVIDING INFORMATION, VIEWS, AND 
RECOMMENDATIONS USEFUL FOR THE DEVELOPMENT OF U.S. POLICY 
GOALS AND OBJECTIVES, AND A MORE EFFECTIVE PROGRAM OF 
ONGOING FEDERAL POLICIES AND PROGRAMS; AND (C) PROVIDING 
SUCH INFORMATION AND ADVICE WITHIN THE AMERICAN EMBASSY TO 
SUPPLEMENT AND INFLUENCE POLICY RECOMMENDATIONS (ALONG LINES 
CONSISTENT WITH U.S. GOVERNMENT POLICIES, PROGRAMS, AND 
MAJOR INTERESTS). 

IN COORDINATION WITH APPROPRIATE OFFICERS IN THE EMBASSY, 

KEEPS PERTINENT FOREIGN OFFICIALS INFORMED OF RELEVANT 
ECONOMIC AND FINANCIAL DEVELOPMENTS IN THE UNITED STATES AND 
ELSEWHERE. 

PARTICIPATES IN VARIOUS CONFERENCES, ADVISORY SESSIONS, OR 
NEGOTIATIONS WITH PERTINENT SENIOR FOREIGN OFFICIALS AND 
WITH RELEVANT DIPLOMATIC OFFICIALS. SUBJECT TO THE APPROV- 
AL OF THE AMBASSADOR AND APPROPRIATE USG AGENCIES, THE IN- 
CUMBENT ATTENDS INTERNATIONAL CONFERENCES AS FINANCIAL AD- 
VISOR TO U.S. DELEGATIONS OR AS AN OBSERVER FOR THF DFPART 
MENT OF THE TREASURY. SERVES AS FINANCIAL ADVISOR TO THE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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AMERICAN AMBASSADOR. 

SUPPORTS THE U.S. AMBASSADOR IN REPRESENTING THE USG IN 
FINANCIAL NEGOTIATIONS. EXAMPLES OF SUCH NEGOTIATIONS 
INCLUDE: (A) EXCHANGE RATES; (B) BALANCE OF PAYMENTS 
(INCLUDING INTERNATIONAL INVESTMENT. TRADE. MONETARY AND 
AID MATTERS); AND (C) COORDINATION OF U.S. AND RELEVANT 
FOREIGN GOVERNMENT POSITIONS WITH RESPECT TO INTERNATIONAL 
MONETARY ISSUES. 

MONITORS THE POLICIES OF THE RELEVANT FOREIGN GOVERNMENTS 
WITH RESPECT TO THE INTERNATIONAL FINANCIAL INSTITUTIONS. 

PROVIDES SUBSTANTIVE, IN-DEPTH ANALYSES. EVALUATIONS, AND 
JUDGMENTS AS WELL AS TECHNICAL INFORMATION BASED ON 
INTIMATE KNOWLEDGE OF THE COUNTRY'S MACRO-ECONOMIC DEVELOP- 
MENTS AND POLICIES. PROVIDES ADVICE AND CONSULTATION ON 
INTERNATIONAL FISCAL AND FINANCIAL ISSUES AS THEY RELATE TO 
U.S. RELATIONS WITH THE RELEVANT FOREIGN GOVERNMENTS TO 
VISITING U.S. GOVERNMENT OFFICIALS AND OFFICIALS OF RELE- 
VANT FOREIGN GOVERNMENTS, AMERICAN AND FOREIGN BUSINESSMEN, 
AND OTHER PRIVATE INDIVIDUALS. 

SUBJECT TO THE SUPERVISION OF THE CHIEF OF MISSION INITI- 
ATES, PLANS, AND EXECUTES RESEARCH THAT INVOLVES AREAS OF 
INTERNATIONAL SIGNIFICANCE, AND WHICH ARE OF EXCEPTIONAL 
DIFFICULTY AND IMPORTANCE. THE CALIBER OF THE FINANCIAL 
ATTACHE'S INTERPRETATIONS AND ANALYSES AFFECT THE BASIS FOR 
INTERNATIONAL ECONOMIC AND FINANCIAL POLICY INFORMATION. 

THE INCUMBENT DEVELOPS AND UTILIZES CONTACTS WITH SENIOR 
GOVERNMENT ECONOMIC, MONETARY, FISCAL, CENTRAL BANK, 
COMMUNITY, AND PRIVATE FINANCIAL OFFICIALS TO INFLUENCE 
LIMITED OFFICIAL USE 
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THEIR ATTITUDES AND POLICIES AS WELL AS TO EXCHANGE INFOR- 
MATION AND VIEWS, SUBJECT TO THE GUIDANCE OF THE CHIEFS OF 
MISSION. 

in. SUPERVISION AND GUIDANCE RECEIVED 

WITHIN THE EMBASSY, THE INCUMBENT IS SUBJECT TO THE GENERAL 
SUPERVISION OF THE AMBASSADOR AND SUCH OTHER OFFICERS ON 
HIS STAFF AS THE AMBASSADOR MAY DESIGNATE. WITHIN TREASURY, 
THE INCUMBENT REPORTS IN A PARALLEL MODE, IN THE FIRST 
INSTANCE, TO THE DIRECTOR, OFFICE OF SAUDI ARABIAN AFFAIRS, 

AND IN THE SECOND INSTANCE, TO THE DIRECTOR, OFFICE OF 
DEVELOPING NATIONS FINANCE. THESE DIRECTORS JOINTLY TASK 
THE ATTACHE FOR REPORTING PURPOSES, COMMUNICATE RELEVANT 
INFORMATION, AND EVALUATE PERFORMANCE FROM THE TREASURY 
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PERSPECTIVE. " 

4. AMBASSADOR WEST HAS REVIEWED THE TREASURY PROPOSAL 
DURING CONSULTATIONS IN THE DEPARTMENT AND HAS ENDORSED IT 
IN PRINCIPLE. DEPARTMENT INVITES ANY ADDITIONAL POST 
COMMENTS PRIOR TO ISSUING FORMAL MODE DECISION IN NEAR 
FUTURE. VANCE UNQUOTE CHRISTOPHER 


LIMITED OFFICIAL USE 
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